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INDEPENDENT AUDITOR’S REPORT

To the Chairman and Members of the
Riverside Sewerage Authority
County of Burlington

Riverside, New Jersey 08075

I have audited the accompanying financial statements of the governmental activities, the business-type
activities and the aggregate remaining fund information of the Riverside sewerage Authority, a
component unit of Riverside Township, in the County of Burlington, State of New Jersey, as of and for
the fiscal years ended December 31, 2018 and 2017, and the related notes to the financial statements,
which collectively comprise the Authority’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; this inciudes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. 1 conducted
my audit in accordance with auditing standards generally accepted in the United States of America, and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and in compliance with audit standards prescribed by the Local
Finance Board and by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, I express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overali presentation of the financial statements.

609-456-8844
3608 New Albany Rd., Cinnaminson, N.J 08677
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my tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of my testing of internal control
over financial reporting and compliance and the results of that testing and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Authority’s internal
control over financial reporting and compliance,

Respectfully submitted,

Af

rent W. Lee
Certified Public Accountant

Cinnaminson, New Jersey
May 31, 2019
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BRENT W, LEE & CO., LI.C
Certilied Public Accounting Firm

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLAINCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Chairman and Members of the
Riverside Sewerage Authority
County of Burlington

Riverside, New Jersey 08075

1 have audited, in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and audit requirements as prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey,
the financial statements of the business-type activities of the Riverside Sewerage Authority, County
of Burlington, State of New Jersey, as of and for the year ended December 31, 2018, and related
notes to the financial statements, which collectively comprise the Riverside Sewerage Authority's
basic financial statements and have issued my report thereon dated May 31 2019.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, 1 considered the Riverside
Sewerage Authority’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing my opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Riverside Sewerage Authority’s internal control. Accordingly, I do not express an opinion on
the effectiveness of the Riverside Sewerage Authority's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during my audit I did not identify

609-456-8804
308 New Atbany Rd., Cinnaminson, N.J 8077
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REQUIRED SUPPLEMENTARY INFORMATION - PART I

Management’s Discussion and Analysis






RIVERSIDE SEWERAGE AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ending December 31, 2018

The Riverside Sewerage Authority (the Authority) was established by the Township of Riverside for
the collection and disposal of Township sewage. The Authority’s service area includes the Township
and an estimated 500 residences/commercial in Delran Township. This section of the Authority’s
annual financial report provides a discussion and analysis of the financial performance for fiscal year
ending December 31, 2018. The entire annual financial report consists of four parts; Independent
Auditor’s Reports, the management’s discussion and analysis, the basic financial statements and
supplemental schedules.

FINANCIAL HIGHLIGHTS

Sewer Rates — Sewer rates remained stable for 2018.

Total Assets - Total assets and deferred outflow of resources at the end of FY 2018 were
$6,221,909.42 after deducting liabilities and deferred inflows of resources net position equals
$3,929,440.17.

Total Operating Revenue- FY 2018 operating revenues totaling $ 1,969,683.85 were up from last
year’s amount of $1,958,642.45, which was mainly due to Other Operating Revenue higher in 2018.

Total Operating Expenses — FY 2018 operating expenses of $1,821,086.66 were increased from last
year’s amount of $1,782,583.18, which is due to an increase in leased equipment and utility expenses.

OVERVIEW OF THE FINANCIAL STATEMENTS

The basic financial statements report information about the Authority as a whole using accounting
methods similar to those used by private-sector companies. The comparative statement of net
position includes all of the Authority’s assets, liabilities and deferred inflows and outflows. As the
Authority follows the accrual method of accounting, the current year’s revenues and expenses are
accounted for in the statement of changes in net position regardless of when cash is received or paid.
Net Position — the residual of all other elements presented in a statement of financial position.

The comparative statement of revenues, expenses and changes in net position provides a breakdown
of the various areas of revenues and expenses encountered during the current year.

The comparative statement of cash flows provides a breakdown of the sources of cash flow,

categorized into four arcas: Cash flows from operating activities, capital and related financing
activities and investing activities.

FINANCIAL ANALYSIS OF THE AUTHORITY

The Authority’s total assets and deferred outflows of resources were $6,221,909.42 on December 31,
2018. Total assets, deferred outflows of resources, total Habilities, deferred inflows of resources and
total net position are detailed below.
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Comparative Statement of Revenues, Expenses and Changes in Net Position
For the Years Ended December 31, 2018 and 2017

2018 2017
Operating Revenues:
Service Fees $ 1,900,154.56 § 1,900,438.64
Connection Fee Revenues 545.00 380.00
Penalties on Delinquent Accounts 43,204.00 43.635.41
Other Operating Revenues 25,780.29 14,188.40
Total Operating Revenues 1,969,683.85 1,958,642.45
Operating Expenses:
Administration 422 834.02 436,815.71
Cost of Providing Service: 1,039,756.89 997,126.59
Depreciation 358,495.75 348,640.88
Total Operating Expenses 1,821,086.66 1,782,583.18
Total Nonoperating Revenue/(Expenses) (16,707.96) (18,450.64)
Change in Net Position 131,889.23 157,568.63
Net Position January | 3,797,550.94 3,639,982.31
Net Position December 31, $ 3,929.440.17 § 3,797.,550.94
OVERALL ANALYSIS

Overall the Authority is in a sound financial position. Long-term Liabilities decreased $129,169.41
mainly due to a decrease in pension liability. Unrestricted Net Position decreased $131,889.23 due to
the Authority making a profit.

Riverside has not had any major construction of housing units in the past ten years, but has an average
of 3 new connections over the past four years; however it is in the process of redevelopment of
certain areas within the Township.



_0[_

"$L080 [N ‘OpISISARY ‘onusAy
uoliARd S LET “AIOUINY IBLIAMIG SPISIARY “12INSEA) | A} 1IFIUOD ‘UOHBULIOJUI [BIOUBULY [BUODIPPE

pasu o poddy sty noqe suoisenb Kue aaey nok Ji $aA190a1 31 spuny dfjqnd ay) 1oj AIjIgeIuNoddE
S, AJLOYIY 24} 9JBJISUOWIAP ©) PUE S30uBiN) S ANIOYINY 9Y) JO MBIAIIAO [RISUST & Yjlm ‘SIONPAId
pUER SJUBIO ‘SI01S9AUl ‘SjudpIsal diysumo] 9pIsIoATy apiaoid 01 paudisep st Jodar [erouruly SIYL

INAWADVNVIN SCALTHOHLNY AHL ONILDVINOD

“199p Jo Sumsst o} Joud pieog svueul (800 oU) pue diysumo],
oy woyy [eaosdde aa1a0a1 0} pamnbai si 31 ‘suopenwy] 1gsp Aue tpun ajesado jou saop Auoyny
oyl -Aue ajedionue 3 saop Iou ‘Buier ypaid sy ul aBueyo Aue padusiiadxo jou sey AjLoyny YL

Imsafy/sioig SurpduUL
wawdmbgsdung sjqisiswigng [neRIAQ

:aae 198pngg [ende)) 2y jo uondod
& dn Funjew swey suy Jofew syl ‘00'000°0S1°1$ (@01 sweiSolg [eude) Jeak-say pasodod syj

ALIALLDY L4Ad WIAL-INOTANY LASSY TVLIdVD

198png 107 §. AILOYINY Y3 10J £ [(7 1990100 Ul PIIR[NULIOY Sem 193pnq [PuiSLIo ST ],

SAIINVIIVA LADANd

3w} STy} 38 Fun{BaIqpUNOIS U0 S]qRISWI) OU “IsAsMOY ‘st d1aY ], satiadoad 2050
PUE JBIJISWIWOD [ERUdPISaI Jo dn opew s)yun QOO PIBWIISS [BUOTNPPE UE JO ISISUOD PIROM {dIym
Kuadoad jo sasoe g9 dopaasp o suejd Jusudo[paapal Ul paajoaul Appusund st digsumo], oy, Auew
Aq j0u y3noyje ‘aseaioul 0] SNUNUOD PJROYS $1IsN JO Jdqunu YL "Q0'TL$ SI SI19sN {BIDISUWIWOD J0]
a1e1 winwiuiw 3y) pue Japenb Jad Qo Q1§ S SIOSN [BIIUSPISA JOY S1BL WINWIUIW Y[, "siUn [eLisnput
01 PUE ‘SHUN [BIDISUIIOD ()6 ‘SHUN [ERUSPISAI 0957 AJayemrxoidde paj|iq am g1(g Jomienb 1811y oY uj

"NUIASI 93] UOIJIAUUOD JO uonIusodas s Aioyny 2yl sie83m
00 © jo aseajal oyl ‘digsumo], ay; woly (OD) AourdnooQ Jo 81eo1le)) € 2Jnboe 0} ULIO] 3sBIfal
Auoyny ue Jodopaasp ayi Sumsst jiyun saijiqer] se sjuawed 99 UOIOSUUOD sjea) AlLIoyINY YL



FINANCIAL SECTION






BASIC FINANCIAL STATEMENTS






RIVERSIDE SEWERAGE AUTHORITY
{A Component Unit of the Township of Riverside)
COMPARATIVE STATEMENT OF NET POSITION

DECEMBER 31, 2018 AND 2017

ASSETS

Current Assets:
Unrestricted Assets:
Cash & Cash Equivalents
Accounts Receivable
Lien Accounts Receivable
Penalties on Delinquent Accounts Receivable

Total Unrestricted Current Assets
Restricted Assets:
Cash & Cash Equivalents
Accrued Investment Income Receivable
Due from Developer
Total Restricted Assets
Property, Plant & Equipment (Note 6):
Completed
Accumulated Depreciation

Net Property, Plant & Equipment

Total Assets

DEFERRED OUTFLOWS OF RESOURCES

Pension Deferred Outflows

Total Deferred Outflows of Resources

Total Assets and Deferred Qutflows of Resources

The accompanying Notes to the Financial Statements are an integral part of this Statement.
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EXHIBIT A
{Page 1 of 2)

2018 2017
$1,748,232.30 1,924,383.62
213,343.30 182,028.10
113,711.79 90,254.03
12,253.63 10,415.70
2,087,541.02 2,207,081 .45
6,402.67 6,400.51
3,017.89 3,759.32
2,838.99
12,259.55 10,159.83
16,171,776.55  15,945,945.60
(12,467,473.70)  (12,108,977.95)

3,704,302.85

3,836,967.65

5,804,103.42 6,054,208.93
417,806.00 385,269.00
417,806.00 385,269.00
$6,221,909.42 6,439,477.93
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RIVERSIDE SEWERAGE AUTHORITY
{A Component Unit of the Township of Riverside)

COMPARATIVE STATEMENT OF REVENUE, EXPENSES AND
CHANGES IN NET POSITION

FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

Operating Revenues:
Service Fees
Connection Fee Revenues
Penalties on Delinquent Accounts
Other Operating Revenues

Total Operating Revenues

Operating Expenses:

Administrative Expenses;
Salaries and Wages
Employee Benefits
Other Expenses

Cost of Providing Service:
Salaries and Wages
Employee Benefits
Other Expenses

Depreciation

‘Total Operating Expenses
Operating Income Before Non-Operating Income/(Expenses)
Non-Operating Income/(Expenses):

Interest on Investments

Interest Expense

Net Change in Unemployment Compensation Reserve

Total Nonoperating Revenue/(Expenses)

Change in Net Position
Net Position - Beginning of Year

Net Position December 31,

The accompanying Notes to the Financial Statements are an integral part of this Statement.
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2018

$1,900,154.56

EXHIBIT B

2017

1,900,438.64

545.00 380.00
43,204.00 43,635.41
25,780.29 14,188.40

1,969,683.85 1,658,642.45
150,646.82 151,496.31
£7,800.73 87,494 .31
184,386.47 197,825.09
37991147 369,422.04
212,762.81 231,698.46
447,0682.61 396,006.09
358,495.75 348,640.88

1,821,086.66

1,782,583.18

148,597.19 176,059.27
1,037.36 1,674.27
(18,861.81)  (21,283.91)
1,116.49 1,119.00
(16,707.96)  (18,490.64)
131,889.23 157,568.63
3,797,550.94  3,639,982.31

$3.929.440.17

3,797,550.94
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018






RIVERSIDE SEWERAGE AUTHORITY
(A Component Unit of the Township of Riverside)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 1. Summary of Significant Accounting Policies

The financial statements of the Authority have been prepared on the accrual basis of accounting and in
accordance with generally accepted accounting principles ("GAAP") applicable to enterprise funds of
state and local governments.

All activities of the Authority are accounted for within a single proprietary (enterprise) fund. Proprietary funds
are used to account for operations that are (a) financed and operated in a manner similar to private business
enterprise where the intent of the governing body is that the cost (expenses, including depreciation) of
providing goods or services to the general public on a continuing basis be financed or recovered primarily
through user charges; or (b) where the governing body has decided that periodic determination of revenues
earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy,
management control, accountability, or other purposes.

The accounting and financial reporting treatment applied to the Authority is determined by its
measurement focus. The transactions of the Authority are accounted for on a flow of economic resources
measurement focus. With this measurement focus, all assets and all labilities associated with the operations
are included on the balance sheet. Net position (i.e., total assets net of total liabilities) are segregated into
invested capital assets, net of related debt; restricted for capital activity; restricted for debt service; and
unrestricted components.

Impact of Recently Issued Accounting Principles

Adopted Accounting Pronouncements:
The foliowing GASB Statements became effective for the year ended December 31, 2018:

Statement 75, Accounting and Financial Reporting for Post-employment Benefits Other than Pensions.
This statement replaces the requirements of GASB 45, Accounting and Financial Reporting by
Employers for Post-employment Benefits Other Than Pensions, as amended, Statement 57, OPEB
Measurements by Agency Employers and Agent Multi-Employer Plans, for OPEB Statement 74,
Financial Reporting for Post-employment Benefit Plan Other Than Pension Plans, establishes new
accounting and financial reporting requirements for OPEB Plans. The adoption of this statement did have
an impact on the Authority’s financial statements.

Statement 80, Blending Requirements for Certain Component Units — an amendment of GASB Statement
14. The objective of this staternent is to improve financial reporting by clarifying the financial statement
presentation requirements for certain component units. This statement amends the blending requirements
established in paragraph 53 of statement 14, The Financial Reporting Entity, as amended. The adoption
of this statement had no impact on the Authority’s financial statements.

Statement 81, frrevocable Split-Interest Agreements, The objective of this statement is to improve
accounting and financial reporting for irrevocable split-interest agreements by providing recognition
and measurement guidance for situations in which a government is a beneficiary of the
agreement. The adoption of this statement had no impact on the Authority’s financial statements.
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RIVERSIDE SEWERAGE AUTHORITY
(A Component Unit of the Township of Riverside)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 1. Summary of Significant Accounting Policies (continued):

Statement 87, Leases. The statement will increase the usefulness of governments’ financial
statements by requiring reporting of certain lease liabilities that currently are not reported. It will
enhance comparability of the financial statements among governments by requiring lessees and
lessors to report leases under a single model. Also, the statement will enhance the decision-
usefulness of the information provided to financial statement users by requiring notes to financial
statements related to the timing, significance, and purpose of a government’s leasing
arrangements. The requirements of this statement are effective for reporting periods beginning
after December 15, 2019. Management does not expect this statement to have a material impact on the
Authority’s financial statements.

Statement 88, Certain Disclosures Related to Debt, Including Direct Borrowing and Direct
Placement. The statement will improve financial reporting users of financial statements with
essential information that currently is not consistently provided. In addition, information about
resources to liquidate debt and risks associated with changes in terms associated with debt will
be disclosed. As a result, users will have better information to understand the effects of debt on a
government’s future resource flows. The requirements of this statement are effective for
reporting periods beginning after June 15, 2018, Management does not expect this statement to have
a material impact on the Authority’s financial statements.

Statement 89, Accounting for Interest Cost Incurred Before the End of a Construction Period.
This statement will improve financial reporting by providing users of financial statements with
more relevant information about capital assets and the cost of borrowing for a reporting period.
The resulting information also will enhance the comparability of information about capital assets
and the cost of borrowing for a reporting period for both governmental activities and business-
type activities. The requirements of this statement are effective for reporting periods beginning
after December 15, 2019. Management has not yet determined the potential impact on the Authority’s
financial statements.

A. Reporting Entity:

The Riverside Sewerage Authority was established by the Township of Riverside for the collection and
disposal of Township sewerage. The Authority’s service area includes the Township and an estimated
450 residences in Delran Township. The Authority and the Township have a service agreement that
requires the Authority to set its service rates to support its daily operations and make debt service
payments to the Township. The Authority Board consists of five members, who are appointed by
Township resolution for five-year staggered terms.

Component Unit
The Riverside Sewerage Authority is a component unit of the Township of Riverside as described in
Government Accounting Standards Board Statement No. 14. These financial statements would either be

blended or discreetly presented as part of the Township’s financial statements if the Township reported
using generally accepted accounting principles applicable to governmental entities.
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RIVERSIDE SEWERAGE AUTHORITY
(A Component Unit of the Township of Riverside)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 1. Summary of Significant Accounting Policies (continued):
D. Budgetary and Budgetary Accounting:

The Riverside Sewerage Authority must adopt an annual budget in accordance with N.JA.C.5:31-2.
N.JA.C.5:31-2 requires the governing body to introduce the annual Authority budget at least 60 days
prior to the end of the current fiscal year and to adopt not later than the beginning of the Authority’s
fiscal year. The governing body may amend the budget at any point during the year. The Budget is
adopted on the accrual basis of accounting with provisions for cash payments for bond principal and
capital outlays. Depreciation expense and amortization of bond issue costs and deferred amount on
defeasance are not included in the budget appropriations.

The legal level of budgetary control is established at the detail shown on the statement of Revenues,
Expenses and Changes in Net Position. All budget transfers and amendments to those accounts must be
approved by resolution of the Authority as required by the Local Finance Board. Management may
transfer among supplementary line items as long as the legal level line items are not affected. There are
no statutory requirements that budgetary line items not be over-expended.

E. Cash, Cash Equivalents and Investments:

Cash and cash equivalents include petty cash, change funds and cash on deposit with public depositories.
All certificates of deposit are recorded as cash regardless of the date of maturity. Investments are stated
at market value.

Local units are required by N.J.5.4.404:5-14 to annually adopt a cash management plan and must deposit
its funds pursuant to that plan. The cash management plan includes a designation of a depository or
depositories as defined in Section 1 of P.L. 1970, ¢.236 (C. 17.9-41). In lieu of designating a depository,
the cash management plan may provide that the local units make deposits with the State of New Jersey
Cash Management Fund.

NJSAI7:9-41 et seq., establishes the requirements for the security of deposits of governmental units.
The statute requires that no governmental unit shail deposit public funds in a public depository unless
such funds are secured in accordance with the Governmental Unit Deposit Protection Act, which was
enacted in 1970 to protect governmental units from a loss of funds on deposit with a failed banking
institution in New Jersey. Public depositories include State or federally chartered banks, savings banks
or associations located in the State of New Jersey or state or federally chartered banks, savings banks or
associations located in another state with a branch office in the State of New Jersey, the deposits of equal
to five percent of the average daily balance of coliected public funds, to secure the deposits of
governmental units., If a public depository fails, the collateral it has pledged, plus the collateral of all
other public depositories, is available to pay the full amount to their deposits to the governmental units.

The cash management plan adopted by the Riverside Sewerage Authority requires it to deposit funds in
public depositories protected from loss under the provisions of the Act.
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RIVERSIDE SEWERAGE AUTHORITY
(A Component Unit of the Township of Riverside)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note i. Summary of Significant Accounting Policies (continued):

J. Net Position:

Net Position comprises the various earings from operating income, nonoperating revenues, expenses
and capital contributions. Net position is classified in the foilowing three categories:

1.

Investment in Capital Assets — This component of net position consists of capital assets, net of
accumulated depreciation, reduced by the outstanding balances of any bonds, notes or other
borrowings that are attributable to the acquisition, construction, or improvement of those assets.
If there are significant unspent related debt proceeds at year-end, the portion of the debt
attributable to the unspent proceeds is not included in the calculation of invested in capital assets,
net of related debt. Rather, that portion of the debt is includ